September 17, 2012
6:03 P.M.
Newport, Oregon

The City Council of the City of Newport met on the above date in the Council
Chambers of the Newport City Hall. On roll call, Beemer, Allen, Bertuleit, Brusselback,
McConnell, Roumagoux, and Sawyer were present.

Staff present was City Manager Voetberg, City Recorder Hawker, Community
Development Director Tokos, Public Works Director Gross, Ted Jones, Public Works
Senior Project Director, Finance Director Marshall, and Police Lieutenant Malloy.

PLEDGE OF ALLEGIANCE
The City Council and audience recited the Pledge of Allegiance.
ADDITIONS/DELETIONS AND APPROVAL OF AGENDA
It was reported that documents relative to Action Item B. had been revised.
PROCLAMATIONS/RECOGNITIONS/SPECIAL PRESENTATIONS

McConnell proclaimed the month of September as Senior Citizen Month in the City
of Newport.

CONSENT CALENDAR
The consent calendar consisted of the following items:

A. Approval of City Council minutes from the work session and regular meeting of
September 4, 2012;

B. Report of accounts paid for August 2012;

C. OLCC license application from Subai Thai Kitchen; and

D. OLCC license application from Main Sail.

MOTION was made by Bertuleit, seconded by Beemer, to approve the consent
calendar with the change to the minutes as noted by Allen. The motion carried
unanimously in a voice vote.

OFFICER’S REPORTS
Mayor's Report. McConnell reported that there are vacancies on committees

including the Library Board, the Public Arts Committee, and the Parks and
Recreation Committee.




City Manager’s Report. Voetberg reported that the departmental monthly reports are
included in the packet. He noted that this has been a busy and productive summer with
many accomplishments from the Public Works and Community Development
Departments.

Allen noted that in reading the recent Speer Hoyt invoice, he found that Speer Hoyt
is still reviewing the Council packet. He asked that Voetberg communicate to Christy
Monson that this function is no longer required.

Voetberg reported that staff is finalizing an update of the personnel policy, noting that
the city should see a reduction in premium cost. He added that the new policy is based
on the CIS model policy, and has undergone a legal review by LGPI. He noted that the
document will be sent to all employees, and that Hawker and Elaine Chamberlain will
visit all employees to respond to questions regarding the new policy.

Allen noted that Newport representatives attending the upcoming City Hall Day can
bring Newport issues, along with identified LOC legislative priorities, to the attention of
legislators in attendance.

Voetberg thanked Paige and the Fire Department for bringing the ladder truck to City
Hall, and displaying the flag, on September 11. He noted that the community
appreciated this.

ACTION ITEMS

Consideration of Final Order Regarding the Legalization of a Portion of Big Creek
Road. Tokos reported that the issue before Council is the consideration of whether it is
in the public interest to legalize a portion of NE Big Creek Road from the lower reservoir
dam, approximately 330 feet east of the intersection of NE ller Street, south and west to
its terminus at NE 12" Street. He added that Council conducted a public hearing to
consider the legalization of this street segment, and after taking testimony, directed staff
to prepare a final order completing the legalization procedure for consideration at a
future meeting. Ne noted that this information has been prepared and is included in the
packet. He added that if the final order is approved, the City Attorney would review the
document for technical and legal sufficiency prior to signature by the Mayor. MOTION
was made by Allen, seconded by Roumagoux, to adopt the final order legalizing the
subject portion of NE Big Creed Road, as presented, subject to review by the City
Attorney. The motion carried unanimously in a voice vote.

Notice of Intent to Award Sanitary and Storm Sewer Improvement Project - Second
and Avery Streets. It was reported that the issue before Council is consideration of a
notice of intent to award the Sanitary and Storm Sewer Improvement Project at Second
and Avery Streets. It was noted that the initial recommendation was to award the notice
of intent to award the project to Central Coast Excavating, but due to health issues,
Central Coast Excavating, has withdrawn its bid. Allen noted that the staff report
referenced an attached letter of explanation. Gross reported that the letter contained so
much personal information that a decision was made not to include that document in the
packet. He noted that the new recommendation is to authorize the notice of intent to
award this project to W. W. Construction in the amount of $335,183.66. It was reported
that this project includes rerouting storm and sewer systems into the right-of-way,
thereby abandoning pipe work under a house located within the property easement;




upgrading existing catch basins to city standard curb inlets; and the installation of curb.
MOTION was made by Beemer, seconded by Sawyer, that the City of Newport Public
Works Department issue a Notice of Intent to Award the Sanitary and Storm Sewer
Project at 2" and Avery Streets, to W. W. Construction, in the amount of $335,183.66,
and contingent upon no protest, authorize award and direct the City Manager to execute
the contract after seven days on behalf of the City of Newport. The motion carried
unanimously in a voice vote.

Consideration of Resolution No. 3614 Repealing Resolution No. 3517 and
Transferring Appropriations. It was reported that the issue before Council is the adoption
of Resolution No. 3614 which would repeal Resolution No. 3517 that contained an error,
and transfer appropriations in the appropriate amount. MOTION was made by
Roumagoux, seconded by Sawyer, to adopt Resolution No. 3614 repealing Resolution
No. 3517 and transferring appropriations. The motion carried unanimously in a voice
vote.

Consideration of the City’s Contribution toward the Deductible for Non-Represented
Employees’ High Deductible Health Plan (HDHP-A), Health Savings Account
(HSA/Voluntary Employee Benefit Association (VBA). Marshall reported that the issue
before Council is the authorization of the city’s contribution toward non-represented
employee’s health care deductible (HDHP-1) plan. He recommended that for the
calendar year 2013, the city contribute $1,500 toward the health care plan deductible for
the employee-only category, and $3,000 toward the deductible for the other four
categories, and that this contribution be paid to non-represented employees on January
1, 2013. He added that for calendar year 2014 and beyond, the city contribute $1,400
toward the health care deductible for the employee-only category, and $2,700 toward
the deductible for the other four categories, and that beginning in January of 2014,
payments be made in quarterly increments on the first working day of each calendar
quarter. Marshall reviewed potential savings. MOTION was made by Roumagoux,
seconded by Beemer, that in calendar year 2013, the city contribute $1,500 toward the
HDHP deductible for the employee-only category, and $3,000 toward the HDHP
deductible for the other four categories for its non-represented employees, payable on
January 1, 2013. As of January 1, 2014, and beyond, the city will contribute $1,400 and
$2,700 toward the HDHP deductible for the previously designated employee categories,
such contribution to be paid in quarterly increments to non-represented employees on
the first working day of each calendar quarter. The motion carried unanimously in a
voice vote.

Acceptance of ConnectOregonlV Grant Award for Runway 16/34 Rehabilitation. It
was reported that the issue before Council is consideration of acceptance of the
ConnectOregonlV grant award, from ODOT, for the rehabilitation of runway 16/34. It
was noted that the funds will be used to provide a portion of the FAA required match for
AIP 020 and 021 which includes the pre-design, design, and construction of the
rehabilitation of runway 16/34, with an FAA compliant x-section, a full overlay, improved
drainage, lighting, and safety areas. The project has an estimated maximum cost of $9.3
million, and engineering is currently underway to reduce the project cost. It was reported
that part of the city’s matching funds are budgeted this year, and the remainder will be




budgeted next year. MOTION was made by Allen, seconded by Sawyer, that the City of
Newport accept the ConnectOregonlV grant award for Runway 16/34 rehabilitation, from
the Oregon Department of Transportation, in the amount of $448,500, and direct the City
Manager to execute the contract on behalf of the City of Newport. The motion carried
unanimously in a voice vote.

Notice of Intent to Award Newport Municipal Airport Runway 02 West Apron Signage
and Pavement Markings Project AIP 019. It was reported that the issue before Council
is consideration of issuing a notice of intent to award the Newport Municipal Airport
Runway 02 West Apron Signage and Pavement Markings Project - AIP019. It was noted
that this project will bring the Airport’s signage and markings into conformance with its
Part 139 certification. The project will reconfigure the approach markings and signage to
Runway 02, Taxiway E, and adjacent aprons which currently do not meet FAA
standards. Jones reviewed the bid process recommended awarding bid to EC
Company. MOTION was made by Brusselback, seconded by Beemer, that the City of
Newport Public Works Department issue a notice of intent to award the Newport
Municipal Airport Runway 02 West Apron Signage and Pavement Markings Project AIP
019 (Project Number 2012-093) to EC Company in the amount of $75,312, and
contingent upon no protest, authorize award and direct the City manager to execute the
contract after seven days on behalf of the City of Newport. The motion carried
unanimously in a voice vote.

COUNCIL REPORTS AND COMMENTS

Roumagoux reported that she had participated in a second ride along with the Police
Department. She recommended that other Councilors participate in the ride along
program.

Sawyer reported that a gear swap will be held at the Recreation Center this
weekend.

Sawyer reported that Otto Finnell took second place in the recent half marathon in
the over 60 category.

Bertuleit reported that he has participated in two Police Department ride alongs.

Bertuleit reported that the recent half marathon brought in 117 people mostly from
out of town. He thanked for Public Works Department for cleaning the Bay to Beach trail.

Beemer reported that he had attended the wild seafood weekend.

Beemer reported that the number of marathon participants has been increased to
1,500.

Beemer reported that he had attended a meeting with Paige, Voetberg, North Lincoln
Fire District, and the Depoe Bay Fire District, at which the ESCI study was discussed.

Beemer reported that he had attended a meeting with DOGAMI, Tokos, Gross,
Murphy, and Garbarino, at which a revised tsunami evacuation map was discussed. He
noted that the final version of the map will be available in several months, and that the
map include Safe Haven Hill.

Allen reported that the Port’'s Pedestrian/Vehicle Safety Task Force will hold its first
meeting on Wednesday. He noted that the agenda will likely include opening remarks,
short-term priorities, and topics for future meetings.



Allen reported that in April, Council had made a motion to support adding a city
representative to the joint task force between the Bureau of Ocean Energy Management
and the State of Oregon regarding outer continental shelf renewable energy issues. He
added that in July, OCZMA sent a letter making that request and recommending that if
the task force does add someone, to consider adding him (Allen) due to his background
with OPAC and state issues for the last seven years. Last week, the governor’s office
added him (Allen), and the next meeting will be held on September 24 in Portland.

Allen reported that the Oregon Wave Energy Trust Conference is scheduled next
Wednesday and Thursday, but he will be unable to attend due to the scheduling of the
LOC Conference. He noted that he has an opportunity to participate in a site visit to the
Ocean Sentinel, off Yaquina Head, to see what it looks like out in the water. He added
that it will be a busy week for renewable energy issues at the state and federal levels,
and that he will be able to participate in a couple of those events. He reported that the
planning process is continuing at the state level with renewable energy issues. He
added that the goal is to have a plan in place for consideration by LCDC at its mid-
January meeting. Roumagoux asked when it will be folded into the inventory that she
and McConnell saw. Allen noted that the visual aspects are part of resources under
Goal 19. Allen reported that a subcommittee is trying to develop a set of standards and
criteria to recommend to the Territorial Sea Plan Advisory Committee, and that it is
hoped this will come to fruition by November. He noted that OPAC will take the TSPAC
recommendation, hold its own meetings, and make a recommendation, and the two
recommendations will be sent to LCDC which will ultimately make an adoption of the
Territorial Sea Plan.

Gross reported that the new water treatment plant has been producing water since
last Wednesday. He added that it seems to be operating well, but will need to run
uninterrupted for 30 days.

Allen reported that a FINE committee meeting is scheduled tomorrow night. He
recommended that Kaety Hildenbrand and Belinda Batten be invited to make a
presentation to Council regarding the Pacific Marine Energy Center work.

ADJOURNMENT

Having no further business, the meeting adjourned at 6:52 P.M.

Margaret M. Hawker, City Recorder Mark McConnell, Mayor



