AUTHORIZATION FOR
AGREEMENTS, MOUs, OR
OTHER DOCUMENTS OBLIGATING
THE CITY

All contracts, agreements, grant agreements, memoranda of understanding, or any document
obligating the city (with the exception of purchase orders), requires the completion of this
form. The City Manager will sign these documents after all other required information and
signatures are obtained.

Document: Sttduent of OV ﬁq/ Date: %/ [ 3/[}3
Statementof Purpose: Sub dhivisicr Q(VMW\JVY

Shodamnd / Puyposc, D“ts}vibuﬁm/ o W of SMenment  Fund
AP

Department Head Signature:

Remarks, if any:

City Attorney Review and Signature: S/UV A \ Date:
Other Signatures as Requested by the City Attorney: 5
Name/Position
Date:
. Signature
Budget Confirmed: Yes o No o N/A o
Certificate of Insurance Attached: Yes o No i N/A o

City Council Approval Needed: Yes m/ No i Date: Q}?P/W(A ?/(p/ 7-3

After all the above requested information is complete and signatures obtained, return this form,
along with the original document to the City Manager for signature. No documents should be
executed prior to the City Mana Wroval as evidenced by signature of this document.

( Date: 3/l3/2/3

Once all signatures and certificates of insurance have been obtained, return this document, along
with the original, fully-executed agreement, MOU, or other document to the City Recorder. A copy
of grant agreement and all project funding documents, must be forwarded to the Finance
Department for tracking and audit purposes.

City Manager Signature: "

City Recorder Signature: Date:

Date posted on website:

Sign-Off Sheet for Documents Obligating the City - Rev. 1/18



.§Eencer Nebel

From: David Allen

Sent: Saturday, February 18, 2023 1:53 PM

To: Steve Baugher; Spencer Nebel

Subject: Re: Action Required: Teva, Allergan, CVS, Walgreens, Walmart National Opioid
Settlements - CL-390539

Attachments: Action_Required_Teva_Allergan_CVS_Walgree.pdf

The attached can be put on the council agenda in March. --David

From: Steve Baugher

Sent: Saturday, February 18, 2023 8:21 AM

To: David Allen

Cc: Spencer Nebel

Subject: FW: Action Required: Teva, Allergan, CVS, Walgreens, Walmart National Opioid Settlements - CL-390539

Hi David,

Just in case you didn’t get the below email, I’'m forwarding the email. It looks like there is an opportunity to participate
in additional opioid settlements. It looks like the link below requires an authorized signature.

Steve

From: DocuSign NA3 System <dse_NA3@docusign.net>

Sent: Friday, February 17,2023 1:25 PM

To: Steve Baugher <S.Baugher@NewportOregon.gov>

Subject: Action Required: Teva, Allergan, CVS, Walgreens, Walmart National Opioid Settlements - CL-390539

MZEWNINEY This message comes from an external organization. Be careful of embedded links.

DocuSign

Opioids Implementation Administrator sent you a copy.




REVIEW DOCUMENTS

Opioids Implementation Administrator
opioidsparticipation@rubris.com

Newport city, OR

Please click “Review Documents” to access time-sensitive settlement documents in the
National Prescription Opiate Litigation, which must be executed in order to participate
in the relevant Teva, Allergan, CVS, Walmart, and Walgreens Opioid Settlements.
Please note that settlement documents require an authorized signature.

Each package has one authorized signer. If you are the authorized signer, you will see
“Opioids Implementation Administrator sent you a document to review and sign”
above. If you are not the authorized signer, you will see “Opioids Implementation
Administrator sent you a copy” above and you are being copied for informational
purposes. For DocuSign instructions, including reassigning the assigned signer, please
reference the DocuSign instructions on https://nationalopioidsettiement.com.

Thank you,

Opioids Implementation Administrator

Do Not Share This Email
This email contains a secure link to DocuSign. Please do not share this email, link, or access code
with others.

Alternate Signing Method
Visit DocuSign.com, click 'Access Documents', and enter the security code:
97433188F61E4D23BEBEF429E4022EBB3

About DocuSign

Sign documents electronically in just minutes. It's safe, secure, and legally binding. Whether you're
in an office, at home, on-the-go -- or even across the globe -- DocuSign provides a professional
trusted solution for Digital Transaction Management™.

Questions about the Document?
If you need to modify the document or have questions about the details in the document, please



reach out to the sender by emailing them directly.

Stop receiving this email
Report this email or read more about Declining to sign and Managing notifications.

If you are having trouble signing the document, please visit the Help with Signing page on our
Support Center.

¥ Download the DocuSign App

This message was sent to you by Opioids Implementation Administrator who is using the DocuSign Electronic Signature Service. If
you would rather not receive email from this sender you may contact the sender with your request.
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New National Opioids Settlements: Teva, Allergan, CVS, Walgreens, and Walmart
Opioids Implementation Administrator
opioidsparticipation@rubris.com

Newport city, OR
Reference Number: CL-390539

TO LOCAL POLITICAL SUBDIVISIONS AND SPECIAL DISTRICTS:

THIS PACKAGE CONTAINS DOCUMENTATION TO PARTICIPATE IN THE NEW
NATIONAL OPIOID SETTLEMENTS. YOU MUST TAKE ACTION IN ORDER TO
PARTICIPATE.

Deadline: April 18, 2023

Five new proposed national opioid settlements (“New National Opioid Settlements”)
have been reached with Teva, Allergan, CVS, Walgreens, and Walmart
(“Settling Defendants”). This Participation Package is a follow-up communication to
the Notice of National Opioid Settlements recently received electronically by your
subdivision or special district (“subdivision”).

You are receiving this Participation Package because Oregon is participating in the
following settlements:

e Teva

e Allergan

e CVS

¢ Waligreens
¢ Walmart

If a state does not participate in a particular Settlement, the subdivisions in that
state are not eligible to participate in that Settlement.

This electronic envelope contains:

e Participation Forms for Teva, Allergan, CVS, Walgreens, and Walmart,
including a release of any claims.
e State of Oregon Subdivision Agreement (same as previous settlements.)

The Participation Form for each settlement must be executed, without
alteration, and submitted on or before April 18, 2023, in order for your
subdivision to be considered for initial participation calculations and
payment eligibility.

Based upon subdivision participation forms received on or before April 18th, the
subdivision participation rate will be used to determine whether participation for
each deal is sufficient for the settlement to move forward and whether a state earns
its maximum potential payment under the settlement. If the settlement moves
forward, your release will become effective. If a settlement does not move forward,
that release will not become effective.
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Any subdivision that does not participate cannot directly share in the settlement
funds, even if the subdivision’s state is settling and other participating subdivisions
are sharing in settlement funds. Any subdivision that does not participate may also
reduce the amount of money for programs to remediate the opioid crisis in its state.
Please note, a subdivision will not necessarily directly receive settlement funds by
participating; decisions on how settlement funds will be allocated within a state are
subject to intrastate agreements or state statutes.

You are encouraged to discuss the terms and benefits of the New National Opioid
Settlements with your counsel, your Attorney General’s Office, and other contacts
within your state. Many states are implementing and allocating funds for these new
settlements the same as they did for the prior opioid settlements with McKesson,
Cardinal, Amerisource, and )&J/Janssen, but states may choose to treat these
settlements differently.

Information and documents regarding the New National Opioid Settlements and
how they are being implemented in your state and how funds will be allocated
within your state allocation can be found on the national settlement website at
https://nationalopioidsettlement.com/. This website will be supplemented as
additional documents are created.

How to return signed forms:

There are three methods for returning the executed Participation Forms and any
supporting documentation to the Implementation Administrator:

(1) Electronic Signature via DocuSign: Executing the Participation Forms
electronically through DocuSign will return the signed forms to the
Implementation Administrator and associate your forms with your
subdivision’s records. Electronic signature is the most efficient method for
returning Participation Forms, allowing for more timely participation and the
potential to meet higher settlement payment thresholds, and is therefore
strongly encouraged.

(2) Manual Signature returned via DocuSign: DocuSign allows forms to be
downloaded, signed manually, then uploaded to DocuSign and returned
automatically to the Implementation Administrator. Please be sure to
complete all fields. As with electronic signature, returning manually signed
Participation Forms via DocuSign will associate your signed forms with your
subdivision’s records.

(3) Manual Signature returned via electronic mail: If your subdivision is unable to
return executed Participation Forms using DocuSign, signed Participation
Forms may be returned via electronic mail to
opioidsparticipation@rubris.com. Please include the name, state, and
reference ID of your subdivision in the body of the email and use the subject
line Settlement Participation Forms - [Subdivision Name, Subdivision State] -
[Reference ID].
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State of Oregon Subdivision Agreement
Regarding Distribution and Use of
Settlement Funds

1. Introduction

Pursuant to the Distributor Settlement Agreement, dated as of July 21, 2021, and any revision thereto (the
“Distributor Settlement Agreement”), and the Janssen Settlement, dated as of July 21, 2021, and any revision
thereto (the “Janssen Settlement Agreement, and collectively with the Distributor Settlement Agreement, the
“Distributor and Janssen Agreements”), including Sections V and Exhibits O to the Distributor and Janssen
Agreements, this agreement (the “OR Allocation Agreement”) is entered into between the State of Oregon
and the OR Participating Subdivisions (the State of Oregon and OR Participating Subdivisions each a
“Party,” and, collectively, the “Parties”) and governs the allocation, distribution, and use of Settlement Fund
payments made to Oregon pursuant to Sections IV and V of the Distributor Settlement Agreement and
Sections V and VI of the Janssen Agreement. For the avoidance of doubt, this OR Allocation Agreement
does not apply to payments made pursuant to Sections IX or X of the Distributor Settlement Agreement or
Sections X or XI of the Janssen Agreement.

Pursuant to Exhibits O, Paragraphs 4, of the Distributor and Janssen Agreements, acceptance of thisOR
Allocation Agreement is a requirement to be an Initial Participating Subdivision.

2. Definitions

The following terms shall have the meaning set forth below when used in this OR Allocation Agreement.
Additional terms defined within this OR Allocation Agreement shall have that meaning when used in this OR
Allocation Agreement. In addition, terms used in this OR Allocation Agreement that are defined in the
Distributor and Janssen Agreements will have that meaning unless otherwise defined in this OR Allocation
Agreement.

a) OR Participating Subdivision means (i) a governmental entity listed on Exhibit A to this OR
Allocation Agreement that executes this OR Allocation Agreement and has taken all necessary steps
under the Distributor and Janssen Agreements to be entitled to receive Settlement Funds, and (ii) any
Additional Participant who becomes entitled to a share of the OR Subdivision Funds as described in
Section 4(c)(ii) below.

b) Opioid Defendant means any defendant (including but not limited to Johnson & Johnson, Janssen
Pharmaceuticals, Inc., Purdue Pharma L.P., Cardinal Health, Inc., Amerisource Bergen Corporation,
and McKesson Corporation) named in a lawsuit seeking damages, abatement, or other remedies related
to or caused by the opioid public health crisis in any lawsuit brought by any state or local government
on or before October 1, 2020.

c) State of Oregon or State has the same meaning as “Executive Department” as set forth in ORS
174.112, but does not include the Oregon State Treasurer or the Office of the Oregon State Treasurer.
When used in any provision of this OR Allocation Agreement the term State of Oregon or State means,
as the context requires, an agency, department, division, board, commission or other entity within the
Executive Department that has the authority to undertake the obligations or receive the benefit of the
particular provision.

d) Oregon means the geographic territory of Oregon and the State and its local governments therein.
Exhibit 2 - Page 1



DocuSign Envelope ID: A40ADA8F-675F-4AEE-9BBB-BF6E09EAE 181

Detailed instructions on how to sign and return the Participation Forms, including
changing the authorized signer, can be found at
https://nationalopioidsettlement.com. You may also contact
opioidsparticipation@rubris.com.

The sign-on period for subdivisions ends on April 18, 2023.

If you have any questions about executing these forms, please contact your
counsel, the Implementation Administrator at opioidsparticipation@rubris.com, or
Adria Decker at the Oregon Attorney General’s Office at
adria.d.decker@doj.state.or.us.

Thank you,
National Opioids Settlements Implementation Administrator
The Implementation Administrator is retained to provide the settlement notice

required by the respective settlement agreements referenced above and to manage
the collection of settlement participation forms for each settlement.
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e) Approved Abatement Uses means the Opioid Remediation activities described in Exhibits E to the
Distributor and Janssen Agreements.

f) Litigating Local Governments means the Counties of Clackamas, Clatsop, Columbia, Coos, Curry,
Jackson, Josephine, Lane, Multnomah, Washington, Yamhill, and the City of Portland.

3.

General Terms

This OR Allocation Agreement is subject to the requirements of the Distributor and Janssen Agreements, as
well as applicable law. If the terms of this OR AllocationAgreement conflict with the terms of the Distributor
Settlement Agreement or the Janssen Settlement Agreement the terms of the Distributor Settlement
Agreement and/or the Janssen Settlement Agreement will take precedence over the inconsistent provisions of
this OR Allocation Agreement.

4.

Allocation of Settlement Funds

a) Allocation Generally. The total Settlement Fund payments made to Oregon pursuant tothe Distributor
and Janssen Agreements (collectively, the “Oregon Settlement Funds”) shall be combined pursuant to
this OR Allocation Agreement, and 45% of the Oregon Settlement Funds shall be allocated to the State
of Oregon (such funds, the “OR State Funds”) and 55% of the Oregon Settlement Funds shall be
allocated to the OR Participating Subdivisions (such funds, the “OR Subdivision Funds).

b) State of Oregon Allocation

1.

ii.

For purposes of this OR Allocation Agreement, “Enabling Legislation” means legislation passed
by the Oregon Legislative Assembly and presented to the Oregon Governor for signature, that
establishes the authority within the State of Oregon to accept, administer, and expend the OR State
Funds, and addresses other matters related to this OR Allocation Agreement. It is the intent of the
Partiesthat the Enabling Legislation will provide, without limitation, that:

1.

The OR State Funds will be deposited in a Prevention, Treatmentand Recovery Fund (the
“PTR Fund”), overseen by a board (the “PTR Board”), which shall be used by the State solely
for future Approved Abatement Uses as follows:

(1) Administration of the PTR Fund and PTR Board;

(i1) Development of a unified and evidence-based state system for collecting, analyzing and
publishing data about the availability andefficacy of substance use prevention, treatment
and recovery services across the state; and

(iii)Funding statewide and regional Approved Abatement Uses.

The PTR Board is constituted and authorized so that the State and OR Participating
Subdivisions shall have equal representation and voting poweron the PTR Board, whether
directly or by designated representatives.

Effects a release of potential claims against the Settling Distributors and Janssen by local
govemments or local service districts, as those terms are defined in ORS 174.116, and special
governmentbodies, as defined in ORS 174.117, that have not released their claims through
execution of a Subdivision Settlement Participation Form in substantially the form set forth in
Exhibit K of the Distributor and Janssen Agreements.

The OR State Funds will be accepted, administered, and spent in accordance with the Enabling
Legislation when it becomes law. The State of Oregon will draft and E?gil“k?paﬁﬁgeogthe
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Enabling Legislation. The OR Participating Subdivisions acknowledge the need for the Enabling
Legislation and will support passage of the Enabling Legislation consistent with Section
4(b)(1)(1)-(2) of this OR Allocation Agreement and will not oppose with respect to any portion of
the Enabling Legislation reflecting Section 4(b)(i)(3) of this OR Allocation Agreement. Until the
Enabling Legislation becomes law, the OR State Funds shall be deposited in the Oregon
Department of Justice’s Client Trust Account and may be expended or distributed by the Oregon
Department of Justice for ApprovedAbatement Uses.

¢) OR Subdivision Allocation

i

ii.

iil.

iv.

Vi,

The Settlement Fund Administrator will be instructed to allocate the OR Subdivision Funds to OR
Participating Subdivisions based on the allocation model developed in connection with the
proposed negotiating class in the National Prescription Opiate Litigation (MDL No. 2804), as
adjusted to reflect only those cities and counties that are eligible to receive Settlement Funds,
based on population or litigation status. The percentage for each OR Participating Subdivision is
set forth in Exhibit A in the column entitled “Abatement Percentage” (the “Local Allocation”).
For the avoidance of doubt, non-litigating Oregon towns, cities, and counties with a population
less than 10,000 are not eligible to receive an allocation of OR Subdivision Funds.

An OR Participating Subdivision will be allocated its Local Allocation share beginning on the
date it becomes an OR Participating Subdivision but shall not be entitled to any Local Allocation
share of Oregon Settlement Funds distributed by the Settlement Administrator before the date it
becomes an OR Participating Subdivision.

The Local Allocation share for a city that is an OR Participating Subdivision will be paid to the
county in which the city is located, rather than to the city, so long as: (a) the county is an OR
Participating Subdivision, and (b) the city has not advised the Settlement Fund Administrator that
it requests direct payment at least 60 days prior to a Payment Date. A Local Allocation share
allocated to a city but paid to a county is not required to be spent exclusively for Approved
Abatement Uses in that city but will become part of the county’s share of the OR Subdivision
Funds, which will be used in accordance with Section 4.c of this OR Allocation Agreement and
reported on in accordance with Section 5 of this OR Allocation Agreement.

A city within a county that is an OR Participating Subdivision may opt in or out of direct payment
at any time, and it may also elect direct payment of only a portion of its share, with the remainder
going to the county, by providing notice to the Settlement Fund Administrator at least 60 days
prior to a Payment Date. For purposes of this OR Allocation Agreement, the City of Portland will
be deemed to have elected direct payment if it becomes an OR Participating Subdivision.

The State will receive the Local Allocation share of any payment of Oregon Settlement Funds
distributed on a Payment Date that would otherwise be paid to a county or city is eligible to
become an OR Participating Subdivision but that has not, as of that Payment Date, become an OR
Participating Subdivision.

Funds received by an OR Participating Subdivision, and not expended or encumbered within five
years of receipt and in accordance with the Distributor and Janssen Agreements and this OR
Allocation Agreement shall be transferred to the fund to which OR State Funds are paid pursuant
to Section 4(b)(ii). OR Participating Subdivisions have seven years from receipt of funds to
expend or encumber OR Subdivision Funds designated to support capital outlay projects before
they must be transferred to the State.

vii. Except as set forth in Sections 4.d and 4.e, Settlement Funds received by an OR Participating

Subdivision shall be used for ApprovedAbatement Uses. Exhibit 2 - Page 3
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viii.  For the avoidance of doubt, and subject to the requirements of the Distributor and Janssen

iX.

Agreements and applicable law, an OR Participating Subdivision may form agreements or
ventures, or otherwise work in collaboration with, federal, state, local, tribal or private sector
entities in pursuing Approved Abatement Uses funded from the OR Participating Subdivision’s
Local Allocation. Further, provided that OR Subdivision Funds are used for Approved Abatement
Uses, a county and any cities or towns within the county may agree to reallocate their respective
Local Allocation shares of OR Subdivision Funds among themselves, provided that any direct
distribution may only be to an OR Participating Subdivision and any OR Participating Subdivision
must agree to its share being reallocated.

Each OR Participating Subdivision is responsible for obtaining necessary budget or expenditure
authority under applicable law for its distribution or expenditures of ORSubdivision Funds in
accordance with this OR Allocation Agreement.

d) Provision for State Back-Stop Agreement

1.

ii.

iil.

The OR Participating Subdivisions will establish an Oregon attorney fee back-stop fund (the “OR
Back-Stop Fund”). The OR Back-Stop Fund will be funded by and deducted from OR Subdivision
Funds prior to the distribution of any Local Allocation share to any OR Participating
Subdivisions, shall be equal to no more than $2,500,000, and may be used only to pay the
contingency fees due to Contingency Fee Counsel of the Litigating Local Governments, subject to
the limitations set forth in Section 4(d)(ii).

The parties will notify the Settlement Fund Administrator to withhold and pay the OR Back-Stop
Fund from the OR Subdivision Funds according to the national fee fund payment schedule, and
the Parties will otherwise cooperate to so instruct the Settlement Fund Administrator. In addition,
the Parties will notify the Settlement Fund Administrator to distribute the amounts in the OR
Back-Stop Fund to private counsel seeking contingency fees from a Litigating Local Government
(“Contingency Fee Counsel”) in accordance with this OR Allocation Agreement.

Contingency Fee Counsel must first seek contingency fees and costs from the Attorney Fee Fund
or Cost Funds created under the Distributor and Janssen Agreements and only upon receiving the
maximum amount of fees available under the Distributor and Janssen Agreements may a
Contingency Fee Counsel seek payment of any fees from the OR Back-Stop Fund. In addition,
under no circumstances shall the cumulative fees paid from the Attorney Fee Fund and the OR
Back-Stop Fund exceed 12% of the Litigating Local Government’s Local Allocation share of 50%
of the Oregon Settlement Funds. For the avoidance of doubt, below is the formula to calculate the
amount any particular Contingency Fee Counsel for a Litigating Local Government may be paid
from the OR Back-Stop Fund:

[[OR SETTLEMENT FUNDS]*.5*[DIRECT ALLOCATION PERCENTAGE OF CONTINGENCY FEE
COUNSEL’S LITIGATING LOCAL GOVERNMENT]*.12] minus [AMOUNT OBTAINED BY
COUNSEL FROM ATTORNEY FEE FUND FOR COUNSEL’S LITIGATING LOCAL GOVERNMENT]

iv.

A Contingency Fee Counsel may only receive fees paid from the OR Back-Stop Fund pursuant to
a written Oregon Back Stop Agreement, substantially in the form of attached hereto as Exhibit B,
between the Contingency Fee Counsel, the Litigating Local Government it represents, and the
Oregon Department of Justice.

For the avoidance of doubt, this OR Allocation Agreement does not require a Litigating Local
Government to request or enter into an Oregon Back-Stop Agreement, and no Oregon Back-Stop
Agreement shall impose any duty or obligation on the State of Oregon or any of its agencies or
officers, including without limitation the Oregon Department of JustiExbitth20rEzgeAtorney
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e)

General.
Additional Costs

1. Each OR Participating Subdivision may contribute up to 5% of its Local Allocation to pay opioid
related expenditures such as unreimbursed administrative expenses, costs,professional fees and
attorney fees of outside legal counsel and in-house legal counsel employed by the OR
Participating Subdivision (collectively, “Additional Costs”). Each OR Participating Subdivision is
responsible for determining the amount of its Local Allocation that it uses to pay Additional Costs
(subject to the limit in the previous sentence and as set forth in Section 4(e)(ii) below), and which
Additional Costs it chooses to pay.

1. The Additional Costs may only be used consistent with the Distributor and Janssen Agreements,
and pursuant to the August 6, 2021, order by Judge Polster of the US District Courtfor the
Northern District of Ohio issued an Order (the Order), docket number 3814, in In Re National
Prescription Opiate Litigation, MDL 2804, addressing contingent attorney fee contracts between
political subdivisions eligible to participate in the Distributor and Janssen Agreements and their
counsel. In addition, to the extent the Additional Costs are used to pay the attorney’s fees of
Contingency Fee Counsel, the cumulative amount of such fees paid to the Contingency Fee
Counsel for a Litigating Local Government from the Attorney Fee Fund, the Cost Fund, the OR
Back-Stop Fund, and as Additional Costs may not exceed 15% of the Litigating Local
Government’s share of 50% of the Oregon Settlement Funds.

iii. Each OR Participating Subdivision that pays Additional Costs shall report such payments as
required by the Distributor and Janssen Agreements and this OR Allocation Agreement.

iv. Neither the State of Oregon, including the Oregon Department of Justice, nor the Oregon Attorney
General shall have any responsibility for any Additional Costs, and shall have no responsibility or
authority to resolve any disputes among the OR Participating Subdivisions, Contingency Fee
Counsel of the Litigating Local Government, or any other parties with respect to any claims for
payment of Additional Costs.

State and Subdivision Reporting and Oversight

Prior to September 1 of each year each OR Participating Subdivision receiving payment of OR
Subdivision Funds under this OR Allocation Agreement shall deliver an annual report to the Oregon
Departmentof Justice, to the attention of the Deputy Attorney General regarding how it expended OR
Subdivision Funds during the prior fiscal year (July 1 — June 30). The OregonDepartment of Justice may
share those reports with the PTR Board (or its equivalent as established by the Enabling Legislation)
and other State entities to ensure expenditures of OR Subdivision Funds were made and will be made in
accordance with the Distributor and Janssen Agreements and this OR Allocation Agreement. Each
report delivered under this Section 5(a) will also include a certification that all OR Subdivision Funds
received by the OR Participating Subdivision during the prior fiscal year have been used in compliance
with the Distributor and Janssen Agreement and this OR Allocation Agreement. Each annual report
delivered pursuant to this Section 5.a shall include, for the fiscal year that is the subject of the report, (1)
the amount of the OR Subdivision Funds received by the reporting OR Participating Subdivision, (2) the
allocation of any amounts of OR Subdivision Funds awarded or expended by the OR Participating
Subdivision (by journal entry or substantially equivalent report, provided such report shall include, at a
minimum, the amount awarded or expended, payee (if applicable) and a description of the expenditure),
and (3) the amounts actually disbursed under any award reported under item 2. OR Participating
Subdivisions may, for their convenience, adapt existing forms or reports otherwise used by the OR
Participating Subdivision to meet the foregoing requirements.

Exhibit 2 - Page 5



DocuSign Envelope ID: A4OADA8F-675F 4AEE-9BBB-BF6EO9EAE181

b)

d)

b)

©)

7.

If the State has a reasonable basis to suspect that an OR Participating Subdivision’s use of OR
Subdivision Funds is inconsistent with the Distributor and Janssen Agreements or this OR Allocation
Agreement the State may request from the OR Participating Subdivision, and the OR Participating
Subdivision will provide, existing data or information about the use of the OR Subdivision Funds
received by that OR Participation Subdivision. All requests for information must be reasonable.

If an OR Participating Subdivision has a reasonable basis to suspect that the States’ use of OR State
Funds is inconsistent with the Distributor and Janssen Agreements or this OR Allocation Agreement an
OR Participating Subdivision may request from the State, and the State will provide, existing data or
information about the use of the OR State Funds received by the State. All requests for information
must be reasonable.

The State will prepare an annual written report regarding the use of Oregon Settlement Fundsuntil those
funds are fully expended and for one year thereafter. These reports will be made publicly available by
the State.

The State, the PTR Board (or its equivalent as established by the Enabling Legislation)and all OR
Participating Subdivisions receiving OR Subdivision Funds will track all deposits and expenditures in
accordance with Oregon laws each party is subject to. Each OR Participating Subdivision is responsible
solely forthe OR Subdivision Funds it receives. A county is not responsible for oversight, reporting, or
monitoring of OR Subdivision Funds received by a city within that countythat receives direct payment
of OR Subdivision Funds.

In each year in which the State prepares an annual report the State will also host a public meeting to
discuss the annual report.

Audits

If the State or any OR Participating Subdivision has a reasonable basis to suspect that an OR
Participating Subdivision’s use of OR Subdivision Funds or the State’s use of the OR State Funds is
inconsistent with the Distributor Settlement Agreement, the Janssen Settlement Agreement, or this OR
Allocation Agreement, such Party may request the Oregon Secretary of State conduct an audit pursuant
to ORS Chapter 297, provided, however, if the Oregon Secretary of State declines to conduct such an
audit, the Parties will select a third party auditor mutually agreed to by the Parties.

No audit may be commenced under Section 6(a) related to a specific expenditure of funds more than
five years after the date on which the OR Participating Subdivision’s expenditure of the funds subject to
the audit was last reported to the State in an annual report submitted pursuant to Section 5(a).

Notwithstanding the foregoing, this OR Allocation Agreement does not limitthe statutory or
constitutional authority of the State of Oregon or a local agency or official to conduct audits,
investigations, or other oversight activities, or to pursue administrative, civil, or criminal enforcement
actions.

Medicaid Clawback

The Parties understand that the United States may claim a portion of the OR Settlement Funds for Medicaid
r