CITY OF NEWPORT
RESOLUTION NO. 4022

APPROVING A RATE STRUCTURE FOR THOMPSON’S SANITARY SERVICE, INC.
FOR SOLID WASTE RECYCLING AND COMPOSTING AND REPEALING
RESOLUTION NO. 3979 IN ITS ENTIRETY

WHEREAS, the City of Newport and Thompson's Sanitary Service, Inc. entered into a
solid waste franchise agreement in May of 2007; and

WHEREAS, Section 12(1)(a) of the May 2007 agreement states that the Franchisee
shall charge and collect those rates adopted by City Council resolution each year; and

WHEREAS, Section 12(1)(h)(1) of the May 2007 agreement states that the city shall
review the report [a rate review report] and, if the City’s review of the report indicates that
the operating ratio is likely to be less than 85 percent or greater than 91 percent, the
franchisee shall implement new rates for the next year. The rates shall provide the
franchisee an operating ratio of 88 percent; and

WHEREAS, the City has reviewed Thompson's Sanitary Service, Inc. annual report
for 2023 and the operating ratio for 2023 is 93.2%; and the operating ratio for 2024 without
a rate increase would be 89.0%; and

WHEREAS, based on Thompson's Sanitary Service, Inc. projections for 2024 in order
to bring the operating ratio to 88.0% a 7.86% would be necessary as shown in Attachment
A to this resolution to bring operating ratio to 88%; and

WHEREAS, Thompson's Sanitary Service, Inc. is requesting, on a one-time basis, to
lower the adjustment from 7.86% to 6.63% which would be equal to 85% operating ratio.
Attachment A is based on 6.63% adjustment to the rates.

THE CITY OF NEWPORT RESOLVES AS FOLLOWS:

Section 1: The City Council authorizes a maximum increase of 6.63% for solid waste,
recycling, and composting rates effective July 1, 2024, in accordance with Attachment A,
titted “Thompson’s Sanitary Service Proposed Rate Schedule,” with the final rate
schedule being published no later than May 31, 2024 and included with this Resolution.
Section 2: Resolution No. 3979 adopted by the City Council on May 15, 2023 is repealed
in its entirety.

Adopted by the City Counc_il on May 20, 2024.

Ja\ Kaplan, @r
ATTEST: % /Z
<

Erik Glover, Assistant City Manager/City Recorder
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